0332 BUDGET PERIODS

0332.05 DEFINITION OF A BUDGET PERIOD
REV:07/1994

A BUDGET PERIOD is the period of time against which the
applicant™s income i1s measured for the purpose of determining
income eligibili- ty. Categorically Needy cases have a one-
month budget period.

Medically Needy cases have a six-month budget period.

When a change in circumstances occurs within a 6-month budget
period, the current budget period iIs shortened and a new budget
period begun.

0332.10 MEDICALLY NEEDY BUDGET PERIODS
REV:01/2002

An applicant who meets all other eligibility requirements, but
has income in excess of the Medically Needy income limits for
the size of his/her family may be eligible for MA iIn accordance
with the Flexible Test of Income (See Section 0336 - Flexible
Test of Income).

Flex Test cases are determined for a six (6) month period
beginning with the first day of the month in which the
application i1s received. Eligibility as Medically Needy i1s not
established, however, until the applicant has presented 1)
receipts for medical services incurred during the period of
determination and/or 2) unpaid bills incurred either during the
current period of determi- nation and/or prior to application
for which the individual is still liable equal to the amount of
such excess income. |If the applicant is determined eligible via
spenddown, the applicant is certified for six months or for the
balance of the six (6) month budget period remaining when the
excess i1ncome iIs absorbed.

FLEX CASES - Cases achieving Medically Needy eligibility because
of having met a spenddown are initially approved for the balance
of the original six-month budget period. Such case will
automatically close on the last day of this six-month
certification period. The new flex test six-month budget period
will begin the next day.

For example, a case"s original flex test 6-month budget period
is January 1 through June 30th. The case meets spenddown on



March 22nd. The case is approved eligible beginning March 22nd
and the certification period is for the balance of the six month
period (March 22nd to June 30th). The case auto closes June
30th. The case begins new flex test 6-month budget period July
1st.

FIP CASE WITH CURRENT MONTH CLOSING - When a FIP case is closed
due to excess income only, the FIP portion of the case is
discontinued and eligibility for continued Medical Assistance 1is
redetermined.

IT the income is in excess of Medically Assistance Income
Limits, the MA case is closed. The fTirst month of the new flex
test six month budget period begins the month of the MA closure.
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